
 

 UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 FORM 10-Q  
 
(Mark One)
� QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2022
or

 
� TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

 
For the Transition Period from          to

 
Commission File No. 001-34037

Commission Company Name: SUPERIOR ENERGY SERVICES, INC 
   

    
 

SUPERIOR ENERGY SERVICES, INC.
 

(Exact name of registrant as specified in its charter)
   

 
 

     

 Delaware  75-2379388  
 (State or other jurisdiction of

incorporation or organization)
 (I.R.S. Employer

Identification No.)
 

      

 1001 Louisiana Street, Suite 2900
Houston, TX

(Address of principal executive offices)

 77002
(Zip Code)

 

 
Registrant’s telephone number, including area code: (713) 654-2200

 
Securities registered pursuant to Section 12(b) of the Act:

 
Title of each class Trading symbol Name of each exchange on which registered

 None N/A None
 
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 
during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing 
requirements for the past 90 days.  Yes  ☒  No �
 
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of 
Regulation S-T during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes ☒ No �
 
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an 
emerging growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth 
company” in Rule 12b-2 of the Exchange Act.
 
Large Accelerated filer   ☐  Accelerated filer                             ☐
Non-accelerated filer      ☒  Smaller reporting company            ☐
  Emerging growth company            ☐
 
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new 
or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. �
 
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).  Yes  �  No ☒ 
 
Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Sections 12, 13 or 15(d) of the Securities 
Exchange Act of 1934 subsequent to the distribution of securities under a plan confirmed by a court.  Yes  ☒  No �
 
The number of shares of the registrant’s Class A common stock outstanding on July 31, 2022 was 19,998,695.
The number of shares of the registrant’s Class B common stock outstanding on July 31, 2022 was 76,269.

1
 



TABLE OF CONTENTS
 

   

   

  Page
 Information Regarding Forward-Looking Statements 3
   
PART I. FINANCIAL INFORMATION  
   

Item 1. Financial Statements  
 Unaudited Condensed Consolidated Balance Sheets 4

 Unaudited Condensed Consolidated Statements of Operations 5
 Unaudited Condensed Consolidated Statements of Comprehensive Income (Loss) 7
 Unaudited Consolidated Statements of Changes in Stockholders' Equity (Deficit) 8
 Unaudited Condensed Consolidated Statements of Cash Flows 9
 Notes to Unaudited Condensed Consolidated Financial Statements 10

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations 24
Item 3. Quantitative and Qualitative Disclosures About Market Risk 29
Item 4. Controls and Procedures 30
   
PART II. OTHER INFORMATION  
   

Item 1. Legal Proceedings 31
Item 1A. Risk Factors 31
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 31
Item 3. Defaults Upon Senior Securities 31
Item 4. Mine Safety Disclosures 31
Item 5. Other Information 31
Item 6. Exhibits 32
   
SIGNATURES  33
 

 
 

2
 



INFORMATION REGARDING FORWARD-LOOKING STATEMENTS
 
This Quarterly Report on Form 10-Q (the “Form 10-Q”) and other documents filed by us with the Securities and Exchange Commission (the “SEC”) 
contain, and future oral or written statements or press releases by us and our management may contain, forward-looking statements within the safe harbor 
provisions of the Private Securities Litigation Reform Act of 1995.  Generally, the words “expects,” “anticipates,” “targets,” “goals,” “projects,” “intends,” 
“plans,” “believes,” “seeks” and “estimates,” variations of such words and similar expressions identify forward-looking statements.  All statements, other 
than statements of historical fact, included in this Form 10-Q regarding our financial position, financial performance, liquidity, strategic alternatives, market 
outlook, future capital needs, capital allocation plans, business strategies and other plans and objectives of our management for future operations and 
activities are forward-looking statements.  These statements are based on certain assumptions and analyses made by our management in light of their 
experience and prevailing circumstances on the date such statements are made.  Such forward-looking statements, and the assumptions on which they are 
based, are inherently speculative and are subject to a number of risks and uncertainties that could cause our actual results to differ materially from such 
statements.  Such risks and uncertainties include, but are not limited to:
 

• risks and uncertainties regarding the continuing effects of residual bankruptcy proceedings on us and our various constituents; attendant risks
associated with restrictions on our ability to pursue our business strategies;

• the difficulty to predict our long-term liquidity requirements and the adequacy of our capital resources;
• restrictive covenants in the Credit Facility (as defined below) could limit our growth and our ability to finance our operations, fund our 

capital needs, respond to changing conditions and engage in other business activities that may be in our best interests;
• the conditions in the oil and gas industry;
• U.S. and global market and economic conditions, including impacts relating to inflation and supply chain disruptions;
• the effects of public health threats, pandemics and epidemics, and the adverse impact thereof on our growth, operating costs, supply chain, 

labor availability, logistical capabilities, customer demand and industry demand generally, margins, utilization, cash position, taxes, the price 
of our securities, and our ability to access capital markets, including the macroeconomic effects from the continuing COVID-19 pandemic;

• the ability of the members of Organization of Petroleum Exporting Countries (“OPEC+”) to agree on and to maintain crude oil price and 
production controls;

• operating hazards, including the significant possibility of accidents resulting in personal injury or death, or property damage for which we 
may have limited or no insurance coverage or indemnification rights;

• the possibility of not being fully indemnified against losses incurred due to catastrophic events; 
• claims, litigation or other proceedings that require cash payments or could impair financial condition;
• credit risk associated with our customer base; 
• the effect of regulatory programs and environmental matters on our operations or prospects; 
• the impact that unfavorable or unusual weather conditions could have on our operations; 
• the potential inability to retain key employees and skilled workers; 
• political, legal, economic and other uncertainties associated with our international operations could materially restrict our operations or 

expose us to additional risks; 
• potential changes in tax laws, adverse positions taken by tax authorities or tax audits impacting our operating results; 
• changes in competitive and technological factors affecting our operations; 
• risks associated with the uncertainty of macroeconomic and business conditions worldwide; 
• risks to our operations from potential cyber-attacks;
• counterparty risks associated with reliance on key suppliers; 
• challenges with estimating our potential liabilities related to our oil and natural gas property;
• risks associated with potential changes of Bureau of Ocean Energy Management (“BOEM”) security and bonding requirements for offshore 

platforms;
• the likelihood that the interests of our significant stockholders may conflict with the interests of our other stockholders;
• the risks associated with owning our Class A Common Stock, par value $0.01 per share (the “Class A Common Stock”), for which there is no 

public market; and
• the likelihood that our stockholders agreement may prevent certain transactions that could otherwise be beneficial to our stockholders.

 
These risks and other uncertainties related to our business are described in detail in our Annual Report on Form 10-K for the year ended December 31, 
2021. We undertake no obligation to update any of our forward-looking statements in this discussion.  You are cautioned not to place undue reliance on 
these forward-looking statements, which speak only as of the date hereof.
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PART I.  FINANCIAL INFORMATION
 
Item 1. Unaudited Condensed Consolidated Financial Statements and Notes
 

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets

(in thousands, except per share data)
(unaudited)

 
 
 
 
 
  June 30, 2022   December 31, 2021  
 ASSETS       
 Current assets:       

 Cash and cash equivalents  $ 391,219   $ 314,974  
 Accounts receivable, net   211,014    182,432  
 Income taxes receivable   5,091    5,099  
 Prepaid expenses   18,513    15,861  
 Inventory   67,201    60,603  
 Investment in equity securities   16,524    25,735  
 Other current assets   5,349    6,701  
 Assets held for sale   25,629    37,528  

 Total current assets   740,540    648,933  
 Property, plant and equipment, net   286,927    356,274  
 Note receivable   65,140    60,588  
 Restricted cash   79,595    79,561  
 Other long-term assets, net   50,374    54,152  

 Total assets  $ 1,222,576   $ 1,199,508  
       
 LIABILITIES AND STOCKHOLDERS’ EQUITY (DEFICIT)       
 Current liabilities:       

 Accounts payable  $ 44,334   $ 43,080  
 Accrued expenses   111,839    108,610  
 Income taxes payable   10,449    8,272  
 Liabilities held for sale   4,200    5,607  

 Total current liabilities   170,822    165,569  
 Decommissioning liability   142,740    190,380  
 Deferred income taxes   16,225    12,441  
 Other long-term liabilities   82,169    89,385  

 Total liabilities   411,956    457,775  
       
 Stockholders’ equity (deficit):       
 Class A common stock $0.01 par value; 50,000 shares authorized;

     19,999 shares issued and outstanding at June 30, 2022 and 
     December 31, 2021   200    200  

 Class B common stock $0.01 par value; 2,000 shares authorized;
     114 shares issued and 76 shares outstanding at June 30, 2022 and

     December 31, 2021   1    1  
 Class A Additional paid-in capital   902,486    902,486  
 Class B Additional paid-in capital   2,767    1,224  
 Accumulated deficit   (94,834 )   (162,178 )

 Total stockholders’ equity   810,620    741,733  
 Total liabilities and stockholders’ equity  $ 1,222,576   $ 1,199,508  

 
See accompanying notes to unaudited condensed consolidated financial statements
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operations

(in thousands, except per share data)
 

(unaudited)
  
 
  For the Three Months Ended June 30,  

  2022   2021  
 Revenues:       

 Services  $ 100,066   $ 79,787  
 Rentals   76,993    53,238  
 Product sales   47,581    32,867  

 Total revenues   224,640    165,892  
 Cost of revenues:       

 Services   73,530    53,642  
 Rentals   24,235    24,750  
 Product sales   23,203    24,653  

 Total cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   120,968    103,045  
 Depreciation, depletion, amortization and accretion:       

 Services   8,292    28,384  
 Rentals   6,492    18,940  
 Product sales   8,562    11,694  

 Total depreciation, depletion, amortization and accretion   23,346    59,018  
 General and administrative expenses   30,231    32,308  
 Restructuring expenses   1,663    7,438  
 Other (gains) and losses, net   (18,013 )   534  

 Income (loss) from operations   66,445    (36,451 )
 Other income (expense):       

 Interest income, net   1,459    535  
 Other income (expense)   (13,471 )   2,570  

 Income (loss) from continuing operations before income taxes   54,433    (33,346 )
 Income tax (expense) benefit   (10,871 )   1,747  

 Net income (loss) from continuing operations   43,562    (31,599 )
 Income (loss) from discontinued operations, net of income tax   (1,944 )   (19,400 )

 Net income (loss)  $ 41,618   $ (50,999 )
       
 Income (loss) per share - basic:       

 Net income (loss) from continuing operations  $ 2.18   $ (1.58 )
 Income (loss) from discontinued operations, net of income tax   (0.10 )   (0.97 )

 Net income (loss)  $ 2.08   $ (2.55 )
       
 Income (loss) per share - diluted:       

 Net income (loss) from continuing operations  $ 2.17   $ (1.58 )
 Income (loss) from discontinued operations, net of income tax   (0.10 )   (0.97 )

 Net income (loss)  $ 2.07   $ (2.55 )
       
 Weighted-average shares outstanding - basic   20,024    19,999  
 Weighted-average shares outstanding - diluted   20,076    19,999  

See accompanying notes to unaudited condensed consolidated financial statements
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operations

(in thousands, except per share data)
 

(unaudited)
  Successor    Predecessor  

  

For the Six 
Months Ended 
June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
 Revenues:           

 Services  $ 191,505   $ 123,466    $ 19,234  
 Rentals   144,155    84,552     14,434  
 Product sales   86,910    63,717     12,260  

 Total revenues   422,570    271,735     45,928  
 Cost of revenues:           

 Services   133,698    95,113     15,080  
 Rentals   48,848    34,949     5,876  
 Product sales   50,802    41,020     8,817  

 Total cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   233,348    171,082     29,773  
 Depreciation, depletion, amortization and accretion:           

 Services   21,958    44,748     3,500  
 Rentals   16,529    30,841     2,627  
 Product sales   18,944    23,459     2,231  

 Total depreciation, depletion, amortization and accretion   57,431    99,048     8,358  
 General and administrative expenses   62,249    50,746     11,052  
 Restructuring expenses   3,218    15,821     1,270  
 Other (gains) and losses, net   (16,866 )   365     -  

 Income (loss) from operations   83,190    (65,327 )    (4,525 )
 Other income (expense):           

 Interest income, net   2,638    747     202  
 Reorganization items, net   -    -     335,560  
 Other income (expense)   476    (275 )    (2,105 )

 Income (loss) from continuing operations before income taxes   86,304    (64,855 )    329,132  
 Income tax (expense) benefit   (18,755 )   6,032     (60,003 )

 Net income (loss) from continuing operations   67,549    (58,823 )    269,129  
 Income (loss) from discontinued operations, net of income tax   (205 )   (28,806 )    (352 )

 Net income (loss)  $ 67,344   $ (87,629 )   $ 268,777  
           
 Income (loss) per share - basic:           

 Net income (loss) from continuing operations  $ 3.38   $ (2.94 )   $ 18.13  
 Income (loss) from discontinued operations, net of income tax   (0.01 )   (1.44 )    (0.02 )

 Net income (loss)  $ 3.37   $ (4.38 )   $ 18.11  
           
 Income (loss) per share - diluted:           

 Net income (loss) from continuing operations  $ 3.37   $ (2.94 )   $ 18.06  
 Income (loss) from discontinued operations, net of income tax   (0.01 )   (1.44 )    (0.03 )

 Net income (loss)  $ 3.36   $ (4.38 )   $ 18.03  
           
 Weighted-average shares outstanding - basic   20,011    19,997     14,845  
 Weighted-average shares outstanding - diluted   20,065    19,997     14,905  

See accompanying notes to unaudited condensed consolidated financial statements
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensive Income (Loss)

(in thousands)
(unaudited)

  
  For the Three Months Ended June 30,  

  2022   2021  
 Net income (loss)  $ 41,618   $ (50,999 )
 Change in cumulative translation adjustment, net of tax   -    -  
 Comprehensive income (loss)  $ 41,618   $ (50,999 )

 
  Successor    Predecessor  

  
For the Six Months 
Ended June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
 Net income (loss)  $ 67,344   $ (87,629 )   $ 268,777  
 Change in cumulative translation adjustment, net of tax   -    -     67,947  
 Comprehensive income (loss)  $ 67,344   $ (87,629 )   $ 336,724  

 
See accompanying notes to unaudited condensed consolidated financial statements
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in Stockholders' Equity (Deficit)

(in thousands)
(unaudited)

 
              Additional      Accumulated        
  Common Stock   paid-in      other        
  Class A   Class B   capital   Treasury   comprehensive   Accumulated     
  Shares   Amount   Shares   Amount   Class A   Class B   stock   loss, net   deficit   Total  
                               

 Balances, December 31, 2020 (Predecessor)   
15,79

9   $ 16    -   $ -   $ 2,756,889   $ -   $ (4,290 )  $ (67,947 )  $ (3,023,315 )  $ (338,647 )
 Net income   -    -    -    -    -    -    -    -    268,777    268,777  
 Foreign currency translation adjustment   -    -    -    -    -    -    -    67,947    -    67,947  
 Extinguishment of unrecognized compensation 
expense   -    -    -    -    988    -    -    -    -    988  
 Stock-based compensation expense, net   -       -    -    935    -             935  
 Restricted stock units vested   49    -    -    -    -    -    -    -    -    -  
 Shares withheld and retired   (15 )   -    -    -    -    -             -  

 Cancellation of Predecessor equity   
(15,8

33 )   (16 )   -    -    (2,758,812 )   -    4,290    -    2,754,538    -  

 Issuance of Successor Class A common stock   
19,99

6    200    -    -    902,486    -    -    -    -    902,686  

 Balances, February 2, 2021 (Predecessor)   
19,99

6   $ 200    -   $ -   $ 902,486   $ -   $ -   $ -   $ -   $ 902,686  
                               
                               

 Balances, February 3, 2021 (Successor)   
19,99

6   $ 200    -   $ -   $ 902,486   $ -   $ -   $ -   $ -   $ 902,686  
 Net loss   -    -    -    -    -    -    -    -    (36,630 )   (36,630 )

 Balances, March 31, 2021 (Successor)   
19,99

6    200    -    -    902,486    -    -    -    (36,630 )   866,056  
 Net income   -    -    -    -    -    -    -    -    (50,999 )   (50,999 )
 Stock-based compensation expense, net   -       -    -    -    1,570             1,570  
 Common stock issued   3    -    114    1    -    (1 )   -    -    -    -  
 Share withheld and retired   -    -    (38 )   -    -    (1,485 )            (1,485 )

 Balances, June 30, 2021 (Successor)   
19,99

9   $ 200    76   $ 1   $ 902,486   $ 84   $ -   $ -   $ (87,629 )  $ 815,142  
                               
                               

 Balances, December 31, 2021 (Successor)   
19,99

9   $ 200    76   $ 1   $ 902,486   $ 1,224   $ -   $ -   $ (162,178 )  $ 741,733  
 Net income   -    -    -    -    -    -    -    -    25,726    25,726  
 Stock-based compensation expense, net   -    -    -    -    -    585    -    -    -    585  

 Balances, March 31, 2022 (Successor)   
19,99

9    200    76    1    902,486    1,809    -    -    (136,452 )   768,044  
 Net income   -    -    -    -    -    -    -    -    41,618    41,618  
 Stock-based compensation expense, net   -    -    -    -    -    958    -    -    -    958  

 Balances, June 30 2022 (Successor)   
19,99

9   $ 200    76   $ 1   $ 902,486   $ 2,767   $ -   $ -   $ (94,834 )  $ 810,620  

 
See accompanying notes to unaudited condensed consolidated financial statements
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows

(in thousands)
(unaudited)

  Successor    Predecessor  

     

For the Six 
Months Ended 
June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
 Cash flows from operating activities:           

 Net income (loss)  $ 67,344   $ (87,629 )   $ 268,777  
Adjustments to reconcile net income (loss) to net cash from operating activities:           

 Depreciation, depletion, amortization and accretion   57,431    130,404     10,499  
 Deferred income taxes   1,687    (16,295 )    54,322  
 Amortization of credit facility costs   254    -     -  
 Stock based compensation expense   1,543    1,570     935  
 Reorganization items, net   -    -     (354,279 )
 Bad debt   (920 )   (5,433 )    (210 )
 Gain on sale of assets and businesses   -    -     58  
 Gain on sale of equity securities   (3,611 )   -     -  
 Unrealized gain on investment in equity securities   (544 )   -     -  
 Other (gains) and losses, net   (23,296 )   7,883     -  
 Other reconciling items, net   2,529    (1,886 )    1,017  
 Changes in operating assets and liabilities:           

 Accounts receivable   (26,362 )   (12,518 )    3,602  
 Prepaid expenses   (2,652 )   (2,910 )    (340 )
 Inventory and other current assets   (5,358 )   7,314     (221 )
 Accounts payable   (1,986 )   9,619     (2,365 )
 Accrued expenses   144    (25,604 )    23,489  
 Income taxes   2,185    13,805     340  
 Other, net   (144 )   (5,817 )    (241 )

 Net cash from operating activities   68,244    12,503     5,383  
 Cash flows from investing activities:           

 Payments for capital expenditures   (20,514 )   (10,995 )    (3,035 )
 Proceeds from sales of assets   15,183    16,200     775  
 Proceeds from sales of equity securities   13,366    -     -  

 Net cash from investing activities   8,035    5,205     (2,260 )
 Cash flows from financing activities:           

 Credit facility costs   -    (14 )    (1,920 )
 Tax withholdings for vested restricted stock units   -    (1,485 )    -  

 Net cash from financing activities   -    (1,499 )    (1,920 )
 Effect of exchange rate changes on cash   -    -     311  

 Net change in cash, cash equivalents, and restricted cash   76,279    16,209     1,514  
 Cash, cash equivalents, and restricted cash at beginning of period   394,535    269,698     268,184  
 Cash, cash equivalents, and restricted cash at end of period  $ 470,814   $ 285,907    $ 269,698  

 
See accompanying notes to unaudited condensed consolidated financial statements
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Notes to Unaudited Condensed Consolidated Financial Statements

 
(1)     Basis of Presentation
 
Certain information and footnote disclosures normally included in financial statements prepared in accordance with U.S. generally accepted accounting 
principles (“GAAP”) have been condensed or omitted pursuant to the rules and regulations of the Securities and Exchange Commission (the “SEC”); 
however, management believes the disclosures that are made are adequate to make the information presented not misleading.  
 
As used herein, “we,” “us” and similar terms refer to (i) prior to the Emergence Date (as defined below), SESI Holdings, Inc. (formerly known as Superior 
Energy Services, Inc.) and its subsidiaries (“Predecessor”) and (ii) after the Emergence Date, Superior Energy Services, Inc. (formerly known as Superior 
Newco, Inc.) and its subsidiaries (“Successor”).  Due to our adoption of fresh start accounting, discussed below, our operations for the six months ended 
June 30, 2021 are separated by the operations which occurred from January 1, 2021 through February 2, 2021 (the “Predecessor Period”) and the operations
that occurred from February 3, 2021 through June 30, 2021 (the “Successor Period”). 
 
These financial statements and notes should be read in conjunction with the consolidated financial statements and notes thereto included in our Annual 
Report on Form 10-K for the year ended December 31, 2021. As described below, as a result of the application of fresh start accounting and the effects of 
the implementation of the Plan (as defined below), the financial statements after the Emergence Date are not comparable with the consolidated financial 
statements on or before that date. 
 
In the opinion of management, the accompanying unaudited condensed financial statements contain all adjustments, consisting primarily of normal 
recurring adjustments, necessary for a fair statement of our financial position as of June 30, 2022, and our results of operations and cash flows for the three 
months ended June 30, 2022 and 2021. The balance sheet as of December 31, 2021, was derived from our audited annual financial statements but does not 
contain all of the footnote disclosures from the annual financial statements. 
 
Emergence from Voluntary Reorganization under Chapter 11
 
On December 7, 2020, certain of our direct and indirect wholly-owned domestic subsidiaries (the “Affiliate Debtors”) filed petitions for reorganization 
under the provisions of Chapter 11 of the Bankruptcy Code and, in connection therewith, filed the proposed Joint Prepackaged Plan of Reorganization (as 
amended, modified or supplemented from time to time, the “Plan”). On February 2, 2021 (the “Emergence Date”), the conditions to the effectiveness of the 
Plan were satisfied and we emerged from Chapter 11.

  
 
On the Emergence Date, we qualified for and adopted fresh start accounting in accordance with Financial Accounting Standards Board (“FASB”) 
Accounting Standards Codification (“ASC”) Topic No. 852 – Reorganizations, which specifies the accounting and financial reporting requirements for 
entities reorganizing through Chapter 11 bankruptcy proceedings.  The application of fresh start accounting resulted in a new basis of accounting and we 
became a new entity for financial reporting purposes. As a result of the implementation of the Plan and the application of fresh start accounting, our 
historical financial statements on or before the Emergence Date are not a reliable indicator of our results of operations for any period after our adoption of 
fresh start accounting.
 
Use of Estimates
 
In preparing the accompanying financial statements, we make various estimates and assumptions that affect the amounts of assets and liabilities and 
disclosure of contingent assets and liabilities reported as of the dates of the balance sheets and the amounts of revenues and expenses reported for the 
periods shown in the income statements and statements of cash flows. All estimates, assumptions, valuations and financial projections related to fresh start 
accounting, including the fair value adjustments, the enterprise value and equity value projections, are inherently subject to significant uncertainties and the 
resolution of contingencies beyond our control.
 

10
 



(2)     Revenue
 
Disaggregation of Revenue
 
The following table presents our revenues by segment disaggregated by geography (in thousands):
 
  For the Three Months Ended June 30,  
  2022   2021  
U.S. land       

Rentals  $ 43,791   $ 20,789  
Well Services   4,151    6,781  

Total U.S. land   47,942    27,570  
       
U.S. offshore       

Rentals   36,331    26,890  
Well Services   32,569    26,574  

Total U.S. offshore   68,900    53,464  
       
International       

Rentals   23,607    19,558  
Well Services   84,191    65,300  

Total International   107,798    84,858  
Total Revenues  $ 224,640   $ 165,892  
 
 
  Successor    Predecessor  

  
For the Six Months 
Ended June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
U.S. land           

Rentals  $ 77,753   $ 31,898    $ 4,917  
Well Services   8,699    8,907     3,379  

Total U.S. land   86,452    40,805     8,296  
           
U.S. offshore           

Rentals   69,084    47,293     8,196  
Well Services   60,890    45,995     7,371  

Total U.S. offshore   129,974    93,288     15,567  
           
International           

Rentals   45,648    30,494     5,226  
Well Services   160,496    107,148     16,839  

Total International   206,144    137,642     22,065  
Total Revenues  $ 422,570   $ 271,735    $ 45,928  
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The following table presents our revenues by segment disaggregated by type (in thousands):
 
  For the Three Months Ended June 30,  
  2022   2021  
Services       

Rentals  $ 12,654   $ 9,592  
Well Services   87,412    70,195  

Total Services   100,066    79,787  
       
Rentals       

Rentals   73,563    47,895  
Well Services   3,430    5,343  

Total Rentals   76,993    53,238  
       
Product Sales       

Rentals   17,512    9,750  
Well Services   30,069    23,117  

Total Product Sales   47,581    32,867  
Total Revenues  $ 224,640   $ 165,892  
 
  Successor    Predecessor  

  
For the Six Months 
Ended June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
Services           

Rentals  $ 23,812   $ 15,856    $ 2,005  
Well Services   167,693    107,610     17,229  

Total Services   191,505    123,466     19,234  
           
Rentals           

Rentals   138,810    76,488     14,082  
Well Services   5,345    8,064     352  

Total Rentals   144,155    84,552     14,434  
           
Product Sales           

Rentals   29,863    17,341     2,252  
Well Services   57,047    46,376     10,008  

Total Product Sales   86,910    63,717     12,260  
Total Revenues  $ 422,570   $ 271,735    $ 45,928  
 
Accounts Receivable
 
Trade accounts receivable are recorded at the invoiced amount or the earned amount but not yet invoiced and do not bear interest.  We maintain our 
allowance for doubtful accounts at net realizable value. The allowance for doubtful accounts is based on our best estimate of probable uncollectible 
amounts in existing accounts receivable.  We assess individual customers and overall receivables balances to identify amounts that are believed to be 
uncertain of collection. The aging of the receivable balance as well as economic factors concerning the customer factor into the judgment and estimation of 
allowances, which often involve significant dollar amounts. Adjustments to the allowance in future periods may be made based on changing customer 
conditions. Our allowance for doubtful accounts as of June 30, 2022 and December 31, 2021 was approximately $5.2 million and $2.2 million, 
respectively. 
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(3)     Inventory
 
Inventories are stated at the lower of cost or net realizable value.  We apply net realizable value and obsolescence to the gross value of inventory.  Cost is 
determined using the first-in, first-out or weighted-average cost methods for finished goods and work-in-process.  Supplies and consumables consist 
principally of products used in the services provided to our customers.  The components of inventory balances are as follows (in thousands):
 
     June 30, 2022    December 31, 2021  
 Finished goods  $ 31,046    $ 26,187  
 Raw materials   9,397     9,753  
 Work-in-process   3,520     4,253  
 Supplies and consumables   23,238     20,410  

 Total  $ 67,201    $ 60,603  
 
(4)     Decommissioning Liability
 
We account for our decommissioning liability under ASC 410 – Asset Retirement Obligations.  Our decommissioning liability is associated with our oil and 
gas property and includes costs related to the plugging of wells, decommissioning of the related platform and equipment and site restoration. We review the 
adequacy of our decommissioning liability whenever indicators suggest that the estimated cash flows and/or relating timing needed to satisfy the liability 
have changed materially.
 
During the second quarter of 2022, we undertook an initiative to alter our decommissioning program, whereby we intend to convert the platform into an 
artificial reef (“reef-in-place”) and no longer expect to fully decommission the platform.  The reef-in-place program would involve severing the top portion 
of the structure at a permitted navigation depth and placing the severed structure on the sea floor next to the base of the remaining structure.
 
In connection with the changes in the decommissioning program, we have revised the timing and estimates for the plugging and abandonment of the 
associated wells, as well as the timing to complete the decommissioning of the platform under a reef-in-place program such that we now expect all 
decommissioning activities to be completed by the second quarter of 2031. 
 
The changes in estimates under a reef-in-place program resulted in a reduction in the carrying value of our decommissioning liability and related note 
receivable, as well as impacted the carrying value of our oil and gas producing assets.  Due to the reduction in both costs and timing, our decommissioning 
liability was reduced by $53.0 million and the related note receivable was increased by $2.6 million.  Additionally, in accordance with ASC 410, the 
carrying value of our oil and gas producing assets, which included capitalized oil and gas reserves and capitalized asset retirement costs, was reduced 
by$38.2 million, which represented the net book value of all of our oil and gas assets at the time of the reduction.  In connection with these changes, we 
recognized a gain of approximately $17.4 million which is included in other (gains) and losses, net in our statement of operations.
 
The following table presents our decommissioning liability as of the periods indicated:
 
  June 30, 2022   December 31, 2021  
Wells  $ 81,995   $ 97,810  
Platform   60,745    92,570  

 Decommissioning Liability   142,740    190,380  
 Less: Note Receivable   (65,140 )   (60,588 )
Decommissioning Liability, net of Note Receivable  $ 77,600   $ 129,792  
 
Accretion expense for the three and six months ended June 30, 2022 was $2.7 million and $5.4 million respectively.  Accretion expense for the three 
months ended June 30, 2021, the Successor Period and Predecessor Period was $1.2 million, $2.2 million and $0.5 million, respectively.
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(5)     Note Receivable
 
We have a decommissioning liability related to the acquisition of a single oil and gas property. Our note receivable arises from a commitment from the 
seller of the oil and gas property for costs associated with the abandonment of the property. Pursuant to an agreement with the seller, we invoice the seller 
an agreed upon amount at the completion of certain decommissioning activities.

  
 
During the second quarter of 2022, changes in estimates regarding the timing and the cost of decommissioning our oil and gas property under a reef-in-
place program resulted in a reduction in the carrying value of our decommissioning liability and related note receivable, as well as impacted the carrying 
value of our oil and gas producing assets.  Due to the reduction in both costs and timing, our decommissioning liability was reduced by $53.0 million and 
the related note receivable was increased by $2.6 million.  Additionally, in accordance with ASC 410-20, the carrying value of our oil and gas producing 
assets, which included capitalized oil and gas reserves and capitalized asset retirement costs, was reduced by $38.2 million, which represented the net book 
value of all of our oil and gas assets at the time of the reduction.  In connection with these changes, we recognized a gain of approximately $17.4 million 
which is included in other (gains) and losses, net in our statement of operations.
 
Due to the reduction in estimated costs under the reef-in-place program, the gross amount of the seller’s obligation was reduced to $106.9 million as of 
June 30, 2022 and was recorded at its present value, which totaled $65.1 million.
 
 
The discount on the note receivable, which is currently based on an effective interest rate of 5.6%, is amortized to interest income over the expected timing 
of the completion of the decommissioning activities, which are now expected to be completed during the second quarter of 2031. Interest receivable is 
considered paid in kind and is compounded into the carrying amount of the note.
 
Non-cash interest income for the three and six months ended June 30, 2022 was $1.0 million and $2.0 million respectively.  Non-cash interest income for 
the three months ended June 30, 2021, the Successor Period and Predecessor Period was $1.2 million, $1.9 million and $0.4 million, respectively.  As the 
interest income on the note receivable is non-cash, it is included in other reconciling items, net in the condensed consolidated statements of cash flows.

  
(6)     Property, Plant and Equipment, Net 
 
A summary of property, plant and equipment, net is as follows (in thousands):
 

     June 30, 2022   December 31, 2021  
 Machinery and equipment  $ 368,220   $ 360,353  
 Buildings, improvements and leasehold improvements   77,529    75,374  
 Automobiles, trucks, tractors and trailers   6,550    6,450  
 Furniture and fixtures   19,707    19,668  
 Construction-in-progress   5,078    6,700  
 Land   28,446    28,671  
 Oil and gas producing assets   -    44,700  

 Total   505,530    541,916  
 Accumulated depreciation and depletion   (218,603 )   (185,642 )

 Property, plant and equipment, net  $ 286,927   $ 356,274  
 
Depreciation and depletion expense associated with our property, plant and equipment for the three and six months ended June 30, 2022 was $20.4 million 
and $51.6 million respectively.  Depreciation and depletion expense, excluding depreciation and depletion related to assets held for sale, for the three 
months ended June 30, 2021, the Successor Period and Predecessor Period was $57.6 million, $96.5 million and $7.8 million, respectively.  Gains and 
losses on disposals of assets are recognized within other (gains) and losses, net in our statement of operations. 
 
During the second quarter of 2022, changes in estimates regarding the timing and the cost of decommissioning our oil and gas property under a reef-in-
place program resulted in a reduction in the carrying value of our decommissioning liability and related note receivable, as well as impacted the carrying 
value of our oil and gas producing assets.  Due to the reduction in both costs and timing, our decommissioning liability was reduced by $53.0 million and 
the related note receivable was increased by $2.6 million.  Additionally, in accordance with ASC 410, the carrying value of our oil and gas producing 
assets, which included capitalized oil and gas reserves and capitalized asset retirement costs, was reduced by $38.2 million, which represented the net book 
value of all of our oil and gas assets at the time of the reduction.  In connection with these changes, we recognized a gain of approximately $17.4 million 
which is included in other (gains) and losses, net in our statement of operations.
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(7)     Debt
 
On the Emergence Date, pursuant to the Plan, we entered into a Credit Agreement with JPMorgan Chase Bank, N.A., as administrative agent, and the other 
lenders and letter of credit issuers named therein providing for a $120.0 million asset-based secured revolving Credit Facility, all of which is available for 
the issuance of letters of credit (the “Credit Facility”).  The issuance of letters of credit reduces availability under the Credit Facility on a dollar-for-dollar 
basis.  The Credit Facility will mature on December 9, 2024.
 
As of June 30, 2022, our borrowing base, as defined in the Credit Agreement, was approximately $120.0 million, and we had $34.3 million of letters of 
credit outstanding that reduced the borrowing availability.  We had no outstanding borrowings under the Credit Facility as of June 30, 2022.
 
Unless all loans are paid off and letters of credit outstanding are cash collateralized and the Credit Facility terminated, the Credit Facility requires, subject 
to permitted exceptions, compliance with various covenants, including, but not limited  to, limitations on the incurrence of indebtedness, permitted 
investments, liens on assets, making distributions, transactions with affiliates, mergers, consolidations, dispositions of assets and other provisions 
customary in similar types of agreements.  The Credit Facility also requires compliance with a fixed charge coverage ratio of 1.0 to 1.0 if (a) an event of 
default has occurred and is continuing or (b) availability under the Credit Facility is less than the greater of $20.0 million or 15% of the lesser of the 
aggregate commitments and the borrowing base.  We were in compliance with all required covenants as of June 30, 2022.
 
(8)     Fair Value Measurements
 
Fair value is defined as the price that would be received to sell an asset or the price paid to transfer a liability in an orderly transaction between market 
participants at the measurement date.  Inputs used in determining fair value are characterized according to a hierarchy that prioritizes those inputs based on 
the degree to which they are observable.  The three input levels of the fair value hierarchy are as follows:   

Level 1: Unadjusted quoted prices in active markets for identical assets and liabilities.
Level 2: Observable inputs other than those included in Level 1, such as quoted prices for similar assets and liabilities in active markets; 
quoted prices for identical assets or liabilities in inactive markets; or model-derived valuations or other inputs that can be corroborated by 
observable market data.
Level 3: Unobservable inputs reflecting management’s own assumptions about the inputs used in pricing the asset or liability.

 
The following tables provide a summary of the financial assets and liabilities measured at fair value on a recurring basis (in thousands):
 
     June 30, 2022  

     Level 1   Level 2   Level 3   Total  
 Non-qualified deferred compensation assets and liabilities             

 Intangible and other long-term assets, net  $ -   $ 15,361   $ -   $ 15,361  
 Accounts payable   -    1,758    -    1,758  
 Other long-term liabilities   -    15,513    -    15,513  

 Investment in equity securities  $ 16,524   $ -   $ -   $ 16,524  
             
     December 31, 2021  

     Level 1   Level 2   Level 3   Total  
 Non-qualified deferred compensation assets and liabilities             

 Intangible and other long-term assets, net  $ -   $ 15,896   $ -   $ 15,896  
 Accounts payable   -    2,250    -    2,250  
 Other long-term liabilities   -    19,218    -    19,218  

 Investment in equity securities  $ 25,735   $ -   $ -   $ 25,735  
 
Our non-qualified deferred compensation plans investments are reported at fair value based on unadjusted quoted prices in active markets for identifiable 
assets and observable inputs for similar assets and liabilities, which represent a Level 2 in the fair value hierarchy. Investment in equity securities relates to 
our ownership of common stock of Select Energy Services, Inc. (“Select”) and is reported at fair value based on unadjusted quoted prices which are readily 
determinable, which represents a Level 1 in the fair value hierarchy. 
 
The carrying amount of cash equivalents, accounts receivable, accounts payable and accrued expenses, as reflected in the consolidated balance sheets, 
approximates fair value due to the short maturities. 
 
(9)     Other income (expense)
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Other income (expense) primarily relate to re-measurement gains and losses associated with our foreign currencies and realized and unrealized gains and 
losses on our investment in equity securities.  
 
As of June 30, 2022, we held 2.4 million shares of Select common stock.  During the three and six months ended June 30, 2022, we recognized unrealized 
losses of $5.9 million and unrealized gains of $0.5 million, respectively from our investment in equity securities.  During the six months ended June 30, 
2022, we disposed of 1.7 million shares of Select for $13.4 million, of which 0.7 million shares were disposed of for $6.0 million during the three months 
ended June 30, 2022.  During the three and six months ended June 30, 2022, we recognized gains totaling $1.9 million and $3.6 million, respectively, in 
connection with these transactions. 
 
Losses on foreign currencies during the three and six months ended June 30, 2022 were $10.5 million and $4.9 million, respectively.  Gain on foreign 
currencies for the three months ended June 30, 2021 and the Successor Period were $2.9 million and $0.3 million, respectively. Losses on foreign 
currencies during the three and six months ended June 30, 2022 include an expense of $2.7 million which represents a correction of an immaterial error 
relating to a period prior to our emergence from bankruptcy. During the Predecessor Period, losses on foreign currencies were $2.1 million. Gains and 
losses on foreign currencies are primarily related to our operations in Brazil.
 
(10)     Segment Information
 
Business Segments

  
 
The products and service offerings of our Rentals segment are comprised of value-added engineering and design services, rental of premium drill strings, 
tubing, landing strings, completion tubulars and handling accessories, manufacturing and rental of bottom hole assemblies, and rentals of accommodation 
units.

  
 
The products and service offerings of our Well Services segment are comprised of risk management, well control and training solutions, hydraulic 
workover and snubbing services, engineering and manufacturing of premium sand control tools, and onshore international production services.  The Well 
Services segment also includes the operations of our offshore oil and gas property.

  
 
We evaluate the performance of our reportable segments based on income or loss from operations.  The segment measure is calculated as segment revenues 
less segment operating expenses, including general and administrative expenses, depreciation, depletion, amortization and accretion expense, restructuring 
expenses and other gains and losses.  We use this segment measure to evaluate our reportable segments as it is the measure that is most consistent with how 
we organize and manage our business operations.  Corporate and other costs primarily include expenses related to support functions, including salaries and 
benefits for corporate employees.

  
 
Summarized financial information for our segments is as follows (in thousands):
 
 For the three months ended June 30, 2022     Well   Corporate and   Consolidated  

     Rentals   Services   Other   Total  
 Revenues  $ 103,729   $ 120,911   $ -   $ 224,640  

 Cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   35,860    85,108    -    120,968  
 Depreciation, depletion, amortization and accretion   12,556    9,662    1,128    23,346  
 General and administrative expenses   6,559    11,202    12,470    30,231  
 Restructuring expenses   -    -    1,663    1,663  
 Other (gains) and losses, net   195    (18,208 )   -    (18,013 )

 Income (loss) from operations  $ 48,559   $ 33,147   $ (15,261 )  $ 66,445  
             
 For the three months ended June 30, 2021     Well   Corporate and   Consolidated  

     Rentals   Services   Other   Total  
 Revenues  $ 67,237   $ 98,655   $ -   $ 165,892  

 Cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   27,309    75,736       103,045  
 Depreciation, depletion, amortization and accretion   42,083    15,213    1,722    59,018  
 General and administrative expenses   6,352    13,123    12,833    32,308  
 Restructuring expenses   -    -    7,438    7,438  
 Other (gains) and losses, net   725    (191 )      534  

 Income (loss) from operations  $ (9,232 )  $ (5,226 )  $ (21,993 )  $ (36,451 )
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 For the six months ended June 30, 2022 (Successor)     Well   Corporate and   Consolidated  
     Rentals   Services   Other   Total  

 Revenues  $ 192,485   $ 230,085   $ -   $ 422,570  
 Cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   67,612    165,736    -    233,348  
 Depreciation, depletion, amortization and accretion   33,545    21,390    2,496    57,431  
 General and administrative expenses   13,924    22,603    25,722    62,249  
 Restructuring expenses   -    -    3,218    3,218  
 Other (gains) and losses, net   60    (16,926 )   -    (16,866 )

 Income (loss) from operations  $ 77,344   $ 37,282   $ (31,436 )  $ 83,190  
             
 For the Period February 3, 2021 through June 30, 2021 (Successor)     Well   Corporate and   Consolidated  

     Rentals   Services   Other   Total  
 Revenues  $ 109,685   $ 162,050   $ -   $ 271,735  

 Cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   42,795    128,287    -    171,082  
 Depreciation, depletion, amortization and accretion   70,141    26,376    2,531    99,048  
 General and administrative expenses   9,803    21,584    19,359    50,746  
 Restructuring expenses   -    -    15,821    15,821  
 Other (gains) and losses, net   560    (195 )   -    365  

 Income (loss) from operations  $ (13,614 )  $ (14,002 )  $ (37,711 )  $ (65,327 )
             
 For the Period January 1, 2021 through February 2, 2021 (Predecessor)     Well   Corporate and   Consolidated  

   Rentals   Services   Other   Total  
Revenues  $ 18,339   $ 27,589   $ -   $ 45,928  

Cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   7,839    21,934    -    29,773  
Depreciation, depletion, amortization and accretion   4,271    3,666    421    8,358  
General and administrative expenses   2,027    4,111    4,914    11,052  
Restructuring expenses   -    -    1,270    1,270  

Income (loss) from operations  $ 4,202   $ (2,122 )  $ (6,605 )  $ (4,525 )

 
 
Identifiable Assets
 

      Well   Corporate   Consolidated  
   Rentals   Services   and Other   Total  

June 30, 2022  $ 456,309   $ 605,804   $ 160,463   $ 1,222,576  
December 31, 2021   379,453    636,256    183,799    1,199,508  
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Geographic Segments
 
We operate in the U.S. and in various other countries throughout the world.  Our international operations are primarily focused in Latin America, Asia-
Pacific and the Middle East and North Africa regions.  We attribute revenue to various countries based on the location where services are performed or the 
destination of the drilling products or equipment sold or rented.  Long-lived assets consist of property, plant and equipment and are attributed to various 
countries based on the physical location of the asset at the end of a period.
 
Our revenue attributed to the U.S. and to other countries and the value of our long-lived assets by those locations are as follows (in thousands):
 
Revenues
  For the Three Months Ended June 30,  
  2022   2021  
United States  $ 116,842   $ 81,034  
Other countries   107,798    84,858  
Total  $ 224,640   $ 165,892  
 
  Successor    Predecessor  

  

For the Six 
Months Ended 
June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
United States  $ 216,426   $ 134,093    $ 23,863  
Other countries   206,144    137,642     22,065  
Total  $ 422,570   $ 271,735    $ 45,928  
 
Long-Lived Assets
     June 30, 2022   December 31, 2021  
 United States  $ 190,891   $ 231,388  
 Other countries   96,036    124,886  
 Total  $ 286,927   $ 356,274  
 
(11)     Stock-Based Compensation Plans 
 
Our Management Incentive Plan (“MIP”) provides the issuance of up to 1,999,869 shares of our Class B common stock, par value $0.01 per share (the 
“Class B Common Stock”) for the grant of share-based and cash-based awards. 
 
Approval of Forms of Award Agreement and Equity Awards
 
On March 28, 2022, the Board and the Compensation Committee approved new forms of restricted stock unit (“RSU”) award agreements and forms of 
performance stock unit (“PSU”) award agreements (collectively, the “Award Agreements”) under the MIP, and approved a special grant of 72,050 RSUs 
and 288,199 PSUs which was intended to satisfy stock awards for the next three years.  Additional grants will be issued for new hires and promotions. 
 
Awards made under the forms of RSU award agreements for our employees generally vest in three equal annual installments over the three-year period, 
subject to terms and conditions set forth in the forms of RSU award agreements. Awards made under the forms PSU award agreements may be earned 
between 25% and 100% of the target award based on achievement of share price goals set forth in the forms of PSU award agreements and will vest to the 
extent that share price goals are achieved based on the terms and conditions set forth in the forms of PSU award agreements.
 
During the three and six months ended June 30, 2022, we recognized $1.0 million and $1.5 million, respectively, in compensation expense associated with 
grants of restricted stock awards and RSUs.  During both the three months ended June 30, 2021 and the Successor Period, we recognized $1.6 million in 
compensation cost associated with grants of restricted stock and RSUs.
 
As a result of the consummation of the Plan, restricted stock units issued prior to the Emergence Date were cancelled for zero consideration.  We 
recognized $0.9 million in compensation costs during the Predecessor Period prior to cancellation of the pre-Emergence outstanding restricted stock units.
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(12)     Income Taxes
 
The effective tax rate for the three and six months ended June 30, 2022 was 20.0% and 21.7%, respectively, on income from continuing operations.  The 
effective tax rate is different from the U.S. federal statutory rate of 21% primarily from non-deductible items, foreign tax rates that differ from the U.S. 
federal statutory rate, the release of valuation allowance based on current period income in certain jurisdictions and foreign losses for which no tax benefit 
is being recorded. 
 
In recording deferred income tax assets, we consider whether it is more likely than not some portion or all of the deferred income tax assets will be 
realized.  The ultimate realization of deferred income tax assets is dependent on the generation of future taxable income of the appropriate character during 
the periods in which those deferred income tax assets would be deductible.  Our annualized effective tax rate for the six months ended June 30, 2022 
includes a tax benefit of $18.8 million related to the release of a valuation allowance previously recorded against U.S. foreign tax credit carryforwards.  We 
previously considered these credit carryforwards to be unrealizable primarily due to our cumulative history of losses in the U.S. in recent years and tax 
attribute utilization limits under Section 382 resulting from bankruptcy.  This was significant negative evidence that outweighed positive evidence from 
forecasts of future taxable income.  However, based on recognized built in gains that have increased our limit under Section 382, year to date income in the 
U.S., and certain attributes promoting use of the foreign tax credit carryovers, when combined with our view on the remaining 2022 outlook, we 
determined there is now significant positive evidence for our ability to utilize available U.S. foreign tax credit carryforwards in 2022.  The amount of 
valuation allowance released in the U.S. recognizes foreign tax credit deferred tax assets that we estimate will offset U.S. taxes payable in 2022.  After the 
valuation allowance release, we have $37.1 million of U.S. foreign tax credit deferred tax assets that continue to have a valuation allowance against them.  
We will continue to evaluate the realizability of our U.S. foreign tax credit carryforwards and may have additional valuation allowance releases in future 
periods if we achieve positive cumulative U.S. income results of appropriate character and timing to do so.  
 
The effective tax rate for the three months ended June 30, 2021, the Successor Period and the Predecessor Period was 5.2%,  9.3% and 18.2%, respectively, 
on income from

  continuing operations. The tax rate during the three months ended June 30, 2021 and the Successor Period is different from the U.S. federal statutory rate 
of 21% primarily from non-deductible items and foreign losses for which no tax benefit is being recorded. The tax rate in the Predecessor Period is 
different from the U.S. federal statutory rate of 21% primarily due the adoption of fresh start accounting during the period.
 
We had  $15.7 million and $15.0 million of unrecognized tax benefits as of June 30, 2022 and December 31, 2021, respectively, all of which would impact 
our effective tax rate if recognized except for $1.6 million offset in deferred income taxes. It is reasonably possible $3.4 million of unrecognized tax
benefits could be settled in the next twelve months due to the conclusion of tax audits or statutes of limitations expiration.  It is our policy to recognize 
interest and applicable penalties, if any, related to uncertain tax positions in income tax expense.
 
(13)     Earnings per Share
 
Our common equity consists of Class A Common Stock and Class B Common Stock (the “Common Stock”). 
 
Basic earnings per share is computed by dividing income available to common stockholders by the weighted average number of shares of Common Stock 
outstanding during the period.   Diluted earnings per share is computed using the weighted average number of Common Stock outstanding during the 
period plus any potentially dilutive Common Stock, such as restricted stock awards, restricted stock units, and performance-based units calculated using the 
treasury stock method.  
 
The following table presents the reconciliation between the weighted average number of shares for basic and diluted earnings per share.
 
  Successor    Predecessor  

  

For the Three 
Months Ended 
June 30, 2022   

For the Three 
Months Ended 
June 30, 2021   

For the Six 
Months Ended 
June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
 Weighted-average shares outstanding - basic   20,024    19,999    20,011    19,997     14,845  
 Potentially dilutive stock awards and units   52    -    54    -     60  
 Weighted-average shares outstanding - diluted   20,076    19,999    20,065    19,997     14,905  
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(14)     Contingencies
 
Due to the nature of our business, we are involved, from time to time, in various routine litigation or subject to disputes or claims or actions, including 
those commercial in nature, regarding our business activities in the ordinary course of business.  Legal costs related to these matters are expensed as 
incurred.  Management is of the opinion that none of the claims and actions will have a material adverse impact on our financial position, results of 
operations or cash flows.  Commencement of the Chapter 11 Cases automatically stayed certain proceedings and actions, and these cases have continued 
after the Emergence Date.
 
A subsidiary of ours is involved in legal proceedings with two former employees regarding the payment of royalties for a patentable product paid for by the 
subsidiary and developed while they worked for the subsidiary.  On April 2, 2018, the former employees and their corporation filed a lawsuit (the “First 
Case”) in the Harris County District Court (the “District Court”) alleging that the royalty payments they had invoiced at 25% and for which they received 
payments since 2010, should have been paid at a rate of 50%.  In May 2019, the jury issued a verdict in favor of the plaintiffs.  On October 25, 2019, the 
court issued a final judgment against us, which we have fully secured with a bond.  Oral arguments in front of the Court of Appeals took place in April 
2022.  We strongly disagree with the verdict and believe the District Court committed several legal errors that should result in a reversal or remand of the 
case by the Court of Appeals.
 
A second case (the “Second Case”) was filed in District Court against the same subsidiary of ours bringing the same claims and seeking damages post 
judgment from the First Case until discontinuation of the sale of the product at issue by the subsidiary.  In December 2020, the Court entered a final 
judgement for the plaintiffs’ and the Second Case was stayed for the duration of our bankruptcy. We have filed an appeal and a Motion to Abate the Second 
Case pending the appeal of the First Case. The Motion to Abate the Second Case was granted on October 26, 2021 by the Court of Appeals. As of June 30, 
2022, we have reserved $7.0 million for the judgements in the First Case and Second Case.
 
Our Indian subsidiary, SES Energy Services India Pvt. Ltd, entered into a contract with an Indian oil and gas company to provide an off shore vessel for 
well stimulation.  A dispute arose over the performability of the terms of the contract.  The contract was terminated by the customer. The maximum 
liability under the contract is capped at approximately $7.3 million, of which approximately $3.5 million has been claimed via revocation of performance 
bank guarantees.
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(15)     Discontinued Operations
 
The following table summarizes the components of discontinued operations, net of tax (in thousands):
 
  For the Three Months Ended June 30,  

  2022   2021  
Revenues  $ -   $ 45,114  
Cost of services   -    37,871  
Depreciation, depletion, amortization and accretion   -    18,581  
General and administrative expenses   1,711    3,623  
Other (gains) and losses, net   750    10,018  
Loss from operations   (2,461 )   (24,979 )

Other income (expense)   -    (53 )
Loss from discontinued operations before tax   (2,461 )   (25,032 )
Income tax benefit (expense)   517    5,632  
Income (loss) from discontinued operations, net of income tax  $ (1,944 )  $ (19,400 )

 
  Successor    Predecessor  

  

For the Six 
Months Ended 
June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
Revenues  $ -   $ 68,366    $ 10,719  
Cost of services   -    60,393     10,398  
Depreciation, depletion, amortization and accretion   -    31,356     2,141  
General and administrative expenses   5,453    6,218     1,119  
Other (gains) and losses, net   (5,193 )   7,518     -  
Loss from operations   (260 )   (37,119 )    (2,939 )

Other income (expense)   -    (50 )    2,485  
Loss from discontinued operations before tax   (260 )   (37,169 )    (454 )
Income tax benefit (expense)   55    8,363     102  
Income (loss) from discontinued operations, net of income tax  $ (205 )  $ (28,806 )   $ (352 )

 
The following summarizes the assets and liabilities related to discontinued operations (in thousands):
 

     June 30, 2022   December 31, 2021  
 Assets:       
 Accounts receivable, net  $ 4,809   $ 7,469  
 Property, plant and equipment, net   20,659    29,328  
 Other assets   161    731  

 Total assets held for sale  $ 25,629   $ 37,528  
       
 Liabilities:       
 Accounts payable  $ 544   $ 652  
 Accrued expenses   3,433    4,268  
 Other liabilities   223    687  

 Total liabilities held for sale  $ 4,200   $ 5,607  
 
Significant operating non-cash items and cash flows from investing activities for our discontinued operations were as follows (in thousands):
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  Successor    Predecessor  

  
For the Six Months 
Ended June 30, 2022   

For the Period
February 3, 2021

 through
 June 30, 2021    

For the Period
January 1, 2021

 through
 February 2, 2021  

Cash flows from discontinued operating activities:           
 (Gain)/loss on sale of assets  $ -   $ -    $ (43 )
 Other (gains) and losses, net   (5,193 )   7,518     -  
 Depreciation, depletion, amortization and accretion   -    31,356     2,141  

Cash flows from discontinued investing activities:           
 Proceeds from sales of assets   13,861    14,894     486  

 
(16)     Supplemental Cash Flow Information
 
The table below is a reconciliation of cash, cash equivalents and restricted cash for the beginning and the end of the period for all periods presented:
  Successor    Predecessor  

  

For the Six 
Months Ended 
June 30, 2022   

For the Period
 February 3, 2021

 through
 June 30, 2021    

For the Period
 January 1, 2021
 through

 February 2, 2021  
Cash, cash equivalents, and restricted cash, beginning of period           

Cash and cash equivalents  $ 314,974   $ 172,768    $ 188,006  
Restricted cash-current   -    16,751     -  
Restricted cash-non-current   79,561    80,179     80,178  

Cash, cash equivalents, and restricted cash, beginning of period  $ 394,535   $ 269,698    $ 268,184  
           
Cash, cash equivalents, and restricted cash, end of period           

Cash and cash equivalents  $ 391,219   $ 205,748    $ 172,768  
Restricted cash-current   -    -     16,751  
Restricted cash-non-current   79,595    80,159     80,179  

Cash, cash equivalents, and restricted cash, end of period  $ 470,814   $ 285,907    $ 269,698  
 
(17)     New Accounting Pronouncements
 
In June 2016, the FASB issued ASU 2016-13 - Measurement of Credit Losses on Financial Instruments (“ASU 2016-13”).  This update improves financial 
reporting by requiring earlier recognition of credit losses on financing receivables and other financial assets in scope by using the Current Expected Credit 
Losses (the “CECL”) model.  The CECL model utilizes a lifetime expected credit loss measurement objective for the recognition of credit losses on 
financial instruments at the time the asset is originated or acquired.  This update will apply to receivables arising from revenue transactions.  The new 
standard is effective for us beginning on January 1, 2023.  We have concluded that the adoption of ASU 2016-13 will not have a material impact on our 
consolidated financial statements.
  
In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform — Facilitation of the Effects of Reference Rate Reform on Financial 
Reporting (Topic 848). This update provides an optional expedient and exceptions for applying GAAP to contracts, hedging relationships, and other 
transactions affected by reference rate reform if certain criteria are met. In response to the concerns about structural risks of interbank offered rates 
(“IBORs”) and, particularly, the risk of cessation of the London Interbank Offered Rate (“LIBOR”), regulators in several jurisdictions around the world 
have undertaken reference rate reform initiatives to identify alternative reference rates that are more observable or transaction-based and less susceptible to 
manipulation. The ASU provides companies with optional guidance to ease the potential accounting burden associated with transitioning away from 
reference rates that are expected to be discontinued. In January 2021, the FASB issued ASU No. 2021-01, which clarifies that certain provisions in Topic 
848, if elected by an entity, apply to derivative instruments that use an interest rate for margining, discounting, or contract price alignment that is modified 
as a result of reference rate reform. The amendments in these ASUs are effective for all entities as of March 12, 2020 through December 31, 2022. As our 
credit agreement allows for alternative benchmark rates to be applied to any borrowings, we do not expect the cessation of LIBOR to have a material 
impact on our financial position, results of operations, cash flows or disclosures.
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(18)     Subsequent Events
 
On July 18, 2022, our Board and Compensation Committee (the “Committee”) approved an executive chairman agreement for Michael Y. McGovern, our 
Executive Chairman (the “Executive Chairman Agreement”). 
  
Executive Chairman Agreement for Mr. McGovern
  
Mr. McGovern’s Executive Chairman Agreement provides for an annual base salary of $750,000, with an initial one-year term that automatically extends 
for an additional one-year term on the first anniversary of the effective date of the Agreement (the “Extension Date”) unless either party gives 60 days’ 
prior written notice of non-renewal before expiration of the then-current term. Mr. McGovern’s annual base salary is subject to adjustment (upward or 
downward) if Mr. McGovern’s duties or commitments change during the term of the Executive Chairman Agreement. Further, in connection with his 
Executive Chairman Agreement, we will grant Mr. McGovern RSUs under the MIP and accelerate the vesting of Mr. McGovern’s restricted shares of Class 
B common stock granted under the MIP (in each case, as discussed below).  In addition, Mr. McGovern’s Executive Chairman Agreement provides for a 
cash lump sum payment to be made within thirty (30) days of the Effective Date (as defined in the Executive Chairman Agreement) in an amount equal to 
$288,306.45 to account for the annual base salary Mr. McGovern would have been paid since assuming the position of Executive Chairman until the 
Effective Date less any payments received from us since assuming the position of Executive Chairman until the Effective Date.
  
If Mr. McGovern’s employment is terminated by Mr. McGovern for good reason (as defined in the Executive Chairman Agreement) or by us for any reason 
other than: (a) Mr. McGovern’s death or incapacity; (b) for cause (as defined in the Executive Chairman Agreement); (c) upon any non-renewal of the term 
of the Executive Chairman Agreement; or (d) the occurrence of a change in control (as defined in the Plan), we will pay or provide to Mr. McGovern, in
addition to his base salary through the date of termination and any rights under the term of equity awards and any medical or other welfare benefits required 
by law (the “Accrued Amounts”):
  

• A lump-sum payment equal to the base salary Mr. McGovern would have been paid from the date of termination through the next Extension 
Date of the Executive Chairman Agreement; and

• Healthcare continuation benefits for the period between the date of termination and the next Extension Date of the Executive Chairman 
Agreement.

  
The payments and benefits described above (other than the Accrued Amounts) are subject to Mr. McGovern’s timely execution of a release of claims in our 
favor. 
  
If Mr. McGovern’s employment is terminated by us for cause, by Mr. McGovern other than for good reason, due to Mr. McGovern’s death or disability, or 
upon the occurrence of a change in control, then we will only be required to pay to Mr. McGovern or to Mr. McGovern’s estate, as applicable, the Accrued 
Amounts.
  
Mr. McGovern will also be bound by, among other typical restrictive covenants, a 12-month post-termination non-compete covenant (unless his 
employment is terminated by us without cause or Mr. McGovern terminates his employment for good reason) and a 12-month post-termination non-
solicitation covenant with respect to customers and employees. 
  
 

  
Equity Awards
  
On July 18, 2022, the Board and the Committee approved a RSU award agreement (the “Award Agreement”) under the MIP for Mr. McGovern for 79,375 
RSUs (and a number of corresponding shares of our Class B common stock).
  
The RSUs under the Award Agreement generally vest in three equal annual installments over a three-year period commencing on the first anniversary of 
January 20, 2022, subject to earlier vesting upon a change in control (as defined in the Plan) and, generally, Mr. McGovern’s continued employment 
through the applicable vesting date, and forfeiture on terms and conditions set forth in the Award Agreement. Notwithstanding the foregoing, in the event 
that Mr. McGovern’s employment is terminated by us without cause (excluding due to death or disability (as defined in the Executive Chairman 
Agreement)) or by Mr. McGovern for good reason, subject to subject to Mr. McGovern’s timely execution of a release of claims in our favor and continued 
compliance with his restrictive covenants, the tranche of RSUs due to vest on the next scheduled vesting date following the date of termination (i.e., one-
third (1/3rd)) will vest.
  
Acceleration of Restricted Stock Grant
  
On July 18, 2022, the Board and the Committee approved accelerated vesting with respect to 15,642 outstanding restricted shares of our Class B common 
stock granted by us to Mr. McGovern on June 1, 2021. 
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
 
The following discussion should be read in conjunction with our unaudited condensed consolidated financial statements and accompanying notes included 
elsewhere in this Quarterly Report on Form 10-Q. In addition, the following discussion and analysis and information contains forward-looking statements 
about our business, operations and financial performance based on our current expectations that involve risks, uncertainties and assumptions. Our actual 
results could differ materially from those anticipated by these forward-looking statements as a result of many factors. including, but not limited to, those 
identified below and those discussed in the sections titled “Risk Factors” and under the heading “Information Regarding Forward-Looking Statements” in 
this Quarterly Report on Form 10-Q.
 
 
Executive Summary
 
General
 
We serve major, national and independent oil and natural gas exploration and production companies around the world and offer products and services with 
respect to the various phases of a well’s economic life cycle.
 
Historically, we provided a wide variety of services and products to many markets within the energy industry. Our core businesses focus on products and 
services that we believe meet the criteria of:
 

• being critical to our customers’ oil and gas operations,
• limits competition from the three largest global oilfield service companies,
• requires deep technical expertise through the design or use of our products or services, such as premium drill pipe and drilling bottom hole 

assembly accessory rentals,
• unlikely to become a commoditized product or service to our customers, and 
• provide strong cash flow generation capacity and opportunities. 

 
The result of this approach is a portfolio of business lines grounded in our core mission of providing high quality products and services while maintaining 
the trust and serving the needs of our customers,  with an emphasis on free cash flow generation and capital efficiency.
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Industry Trends
 
The oil and gas industry is both cyclical and seasonal.  The level of spending by oil and gas companies is highly influenced by current and expected 
demand and future prices of oil and natural gas. Changes in spending result in an increased or decreased demand for our services and products. Rig count is 
an indicator of the level of spending by oil and gas companies. Our financial performance is significantly affected by the rig count in the U.S. land and 
offshore market areas as well as oil and natural gas prices and worldwide rig activity, which are summarized in the tables below. 
 
   Three months ended     Six months ended    
   June 30, 2022   March 31, 2022   % Change  June 30, 2022   June 30, 2021   % Change
Worldwide Rig Count                 

U.S.:                 
Land   704    621   13.4%   663    409   62.1%
Offshore   15    15   0.0%   15    14   7.1%

Total   719    636   13.1%   678    423   60.3%
International   816    823   (0.9%)   819    716   14.4%

Worldwide Total   1,535    1,459   5.2%   1,497    1,139   31.4%
                  
Commodity Prices (average)                 

Crude Oil (West Texas Intermediate)  $ 108.83   $ 95.18   14.3%  $ 102.01   $ 62.24   63.9%
Natural Gas (Henry Hub)  $ 7.48   $ 4.66   60.5%  $ 6.07   $ 3.25   86.8%

 
(1) Estimate of drilling activity as measure by the average active drilling rigs based on Baker Hughes Co. rig count information
(2) Excludes Canadian rig count

 
Comparison of the Results of Operations for the Three Months Ended June 30, 2022 and March 31, 2022
 
We reported net income from continuing operations for the three months ended June 30, 2022 (the “Current Quarter”) of $43.6 million on revenue of 
$224.6 million. This compares to a net income from continuing operations for the three months ended March 31, 2022 (the “Prior Quarter”) of $24.0 
million on revenues of $197.9 million. Net income from continuing operations for the Current Quarter includes an $17.4 million gain from revisions to 
estimates related to our decommissioning liability and $13.5 million of expense primarily related to foreign currency losses during the quarter totaling 
$10.5 million and both realized and unrealized losses, net of $4.1 million on our investment in equity securities of Select Energy Services, Inc (“Select”).
 
  Three months ended   Change

  June 30, 2022   
March 31,

 2022   $   %
 Revenues:            

 Rentals  $ 103,729   $ 88,756   $ 14,973   16.9%
 Well Services   120,911    109,174    11,737   10.8%

 Total revenues   224,640    197,930    26,710    
 Cost of revenues:            

 Rentals   35,860    31,752    4,108   12.9%
 Well Services   85,108    80,628    4,480   5.6%

 Total cost of revenues (exclusive of depreciation, depletion, amortization and accretion)   120,968    112,380    8,588    
 Depreciation, depletion, amortization and accretion   23,346    34,085    (10,739 )  (31.5%)
 General and administrative expenses   30,231    32,018    (1,787 )  (5.6%)
 Restructuring expenses   1,663    1,555    108   6.9%
 Other (gains) and losses, net   (18,013 )   1,147    (19,160 )  **

 Income (loss) from operations   66,445    16,745    49,700    
 Other income (expense):            

 Interest income, net   1,459    1,179    280   23.7%
 Other income (expense)   (13,471 )   13,947    (27,418 )  **

 Income (loss) from continuing operations before income taxes   54,433    31,871    22,562    
 Income tax (expense) benefit   (10,871 )   (7,884 )   (2,987 )  37.9%

 Net income (loss) from continuing operations   43,562    23,987    19,575    
 Income (loss) from discontinued operations, net of income tax   (1,944 )   1,739    (3,683 )  (211.8%)

 Net income (loss)  $ 41,618   $ 25,726   $ 15,892    
            
** Not a meaningful percentage            
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Revenues and Cost of Revenues
 
Revenues from our Rentals segment increased $15.0 million, or 16.9%, in the Current Quarter as compared to the Prior Quarter. Cost of revenues increased 
$4.1 million, or 12.9%, in the Current Quarter as compared to the Prior Quarter.  The increase in revenues was due to an increase in both average rig count 
and commodity prices when compared to the Prior Quarter, which drove increases in utilization and pricing of both premium drill pipe and bottom hole 
assembly accessories.  These factors contributed to slight increase in gross margin which was 65.4% for the Current Quarter as compared to 64.2% in the 
Prior Quarter.
 
Revenues from our Well Services segment increased $11.7 million, or 10.8%, in the Current Quarter as compared to the Prior Quarter.   Cost of revenues 
increased $4.5 million, or 5.6%, in the Current Quarter as compared to the Prior Quarter.  Gross margin for the Current Quarter increased to 29.6% as 
compared to 26.1% for the Prior Quarter due to changes in revenue mix in our completions applications, increases in service revenues with higher margins 
and a reduction in pass through and mobilization projects with lower margins.  Additionally, the strategic shift of our more labor-intensive service 
businesses to U.S. offshore and international operations reduces our exposure to the most significant wage inflation pressures in this segment given our 
lower U.S. land headcount. 
 
Both segments are experiencing supply chain tightness and inflation, particularly for raw materials associated with downhole completion and drilling 
bottom hole accessory components. This primarily impacts our ability to bring new tools to market in late 2022 and beyond as we experience long delivery 
lead times and increased pricing for capital expenditures.
 
Depreciation, Depletion, Amortization and Accretion
 
Depreciation, depletion, amortization and accretion expense for the Current Quarter decreased $10.7 million, or 31.5%, as compared to the Prior Quarter. 
Depreciation expense for the Prior Quarter was impacted by the valuation process under fresh start accounting, where certain fully depreciated assets were 
assigned a new estimated fair value and a new remaining useful life of less than 36 months. Depreciation, depletion, amortization and accretion expense for 
2022 is expected to be approximately $102.8 million as compared to $228.2 million for the full year 2021.
 
General and Administrative Expenses
 
General and administrative expenses for the Current Quarter decreased $1.8 million, or 5.6%, as compared to the Prior Quarter. The decrease is primarily 
related to professional fees for accounting and consulting services as well as declines in employee related costs, including benefits and incentive 
compensation.
 
Other gains and losses
 
Other gains for the Current Quarter were $18.0 million compared to $1.1 million in losses for the Prior Quarter. Other gains and losses primarily relate to 
charges recorded as part of our strategic disposal of low margin assets in line with our efforts to reconfigure our organization both operationally and 
financially (the “Transformation Project”) and includes gains/losses on asset sales, as well as impairments primarily related to long-lived assets.  Other 
gains and losses for the Current Quarter include a gain of $17.4 million from revisions in estimates related to our decommissioning liability.
 
Other Income (Expense)
 
Other income (expense) primarily relate to re-measurement gains and losses associated with our foreign currencies and realized and unrealized gains and 
losses on our investment in equity securities.  Losses on foreign currencies during the Current Quarter were $10.5 million and primarily related to our 
operations in Brazil.  Losses on foreign currencies during the Current Quarter include an expense of $2.7 million which represents a correction of an 
immaterial error relating to a period prior to our emergence from bankruptcy. Gain on foreign currencies during the Prior Quarter were $5.6 million 
primarily related to our operations in Brazil.
 
Unrealized losses on our investment in equity securities for the Current Quarter were $5.9 million. Unrealized gains on our investment in equity securities 
for the Prior Quarter were $6.5 million.  During the Current Quarter, we disposed of 0.7 million shares for $6.0 million, and recognized gains totaling $1.9  
million in connection with these transactions.  During the Prior Quarter, we disposed of 1.0 million shares for $7.4 million, and recognized gains totaling 
$1.8 million in connection with these transactions.
 
Income Taxes
 
The effective tax rate for the Current Quarter and Prior Quarter was 20.0% and 24.7%, respectively, on income from continuing operations.  The effective 
tax rate for the Current Quarter is different from the U.S. federal statutory rate of 21% primarily from non-deductible items, foreign tax rates that differ 
from the U.S. federal statutory rate, the release of valuation allowance based on current period income in certain jurisdictions and foreign losses for which 
no tax benefit is being recorded. The tax rate for the Prior Quarter is 
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different from the U.S. federal statutory rate of 21% primarily from non-deductible items and foreign losses for which no tax benefit was recorded.
 
Unrecognized tax benefit as of the Current Quarter and Prior Quarter was $15.7 million and $15.1 million, respectively, all of which would impact our 
effective tax rate if recognized except for $1.6 million offset in deferred income taxes.  It is reasonably possible $3.4million of unrecognized tax benefits 
could be settled in the next twelve months due to the conclusion of tax audits or statutes of limitations expiration.  It is our policy to recognize interest and 
applicable penalties, if any, related to uncertain tax positions in income tax expense.
 
Comparison of the Results of Operations for the Six Months Ended June 30, 2022 and 2021 
 
The period from February 3, 2021 through June 30, 2021 (the “Successor Period”) and the period from January 1, 2021 through February 2, 2021 (the 
“Predecessor Period”) are distinct reporting periods as a result of our emergence from bankruptcy. References in these results of operations to changes in 
comparison to the six months ended June 30, 2022 (the “Current Period)” combine the Successor Period and Predecessor Period results for the six months 
ended June 30, 2021 (the “Combined Period”) in order to provide some comparability of such information. While this combined presentation is not 
presented according to generally accepted accounting principles in the United States of America (“GAAP”) and no comparable GAAP measures are 
presented, management believes that providing this financial information is the most relevant and useful method for making comparisons to the Current 
Period as reviewing the Successor Period results in isolation would not be useful in identifying trends in or reaching conclusions regarding our overall 
operating performance.
 
We reported net income from continuing operations for the Current Period of $67.5 million on revenue of $422.6 million. This compares to net income 
from continuing operations for the Combined Period of $210.3 million on revenues of $317.7 million. 
 

  Successor    Predecessor   
Non-

GAAP   Change

  

For the Six 
Months 
Ended 

June 30, 
2022   

For the 
Period

 February 3, 
2021

 through
 June 30, 

2021    

For the Period
 January 1, 

2021
through

 February 2, 
2021   

For the 
Combined 
Six Months 

Ended 
June 30, 

2021   $   %
 Revenues:                   

 Rentals  $ 192,485   $ 109,685    $ 18,339   $ 128,024   $ 64,461   50.4%
 Well Services   230,085    162,050     27,589    189,639    40,446   21.3%

 Total revenues   422,570    271,735     45,928    317,663    104,907    
 Cost of revenues:                   

 Rentals   67,612    42,795     7,839    50,634    16,978   33.5%
 Well Services   165,736    128,287     21,934    150,221    15,515   10.3%

 Total cost of revenues (exclusive of depreciation, depletion, amortization 
and accretion)   233,348    171,082     29,773    200,855    32,493    

 Depreciation, depletion, amortization and accretion   57,431    99,048     8,358    107,406    (49,975 )  (46.5%)
 General and administrative expenses   62,249    50,746     11,052    61,798    451   0.7%
 Restructuring expenses   3,218    15,821     1,270    17,091    (13,873 )  (81.2%)
 Other (gains) and losses, net   (16,866 )   365     -    365    (17,231 )  **

 Income (loss) from operations   83,190    (65,327 )    (4,525 )   (69,852 )   153,042    
 Other income (expense):                   

 Interest income, net   2,638    747     202    949    1,689   178.0%
 Reorganization items, net   -    -     335,560    335,560    (335,560 )  (100.0%)
 Other income (expense)   476    (275 )    (2,105 )   (2,380 )   2,856   **

 Income (loss) from continuing operations before income taxes   86,304    (64,855 )    329,132    264,277    (177,973 )   
 Income tax (expense) benefit   (18,755 )   6,032     (60,003 )   (53,971 )   35,216   (65.2%)

 Net income (loss) from continuing operations   67,549    (58,823 )    269,129    210,306    (142,757 )   
 Income (loss) from discontinued operations, net of income tax   (205 )   (28,806 )    (352 )   (29,158 )   28,953   (99.3%)

 Net income (loss)  $ 67,344   $ (87,629 )   $ 268,777   $ 181,148   $ (113,804 )   
                   
** Not a meaningful percentage                   
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Revenues and Cost of Revenues
 
Revenues from our Rentals segment increased $64.5 million, or 50.4%, in the Current Period as compared to the Combined Period.  Cost of revenues 
increased $17.0 million, or 33.5%, in the Current Period as compared to the Combined Period.  This increase was due to an increase in both average rig 
count and commodity prices when compared to the Combined Period. During the Current Period, we experienced increases in utilization and pricing of 
both premium drill pipe and bottom hole assembly accessories, which contributed to an increase in gross margin which was 64.9% for the Current Period as 
compared to 60.4% in the Combined Period.
 
Revenues from our Well Services segment increased $40.4 million, or 21.3%, in the Current Period as compared to the Combined Period. Cost of revenues 
increased $15.5 million, or 10.3%, in the Current Period as compared to the Combined Period. The increase in cost of revenues was driven by the increase 
in overall segment revenues, and gross margin for the Current Period increased to 28.0% as compared to 20.8% for the Combined Period due to changes in 
revenue mix in our completions applications, increases in service revenues with higher margins and a reduction in pass through and mobilization projects 
with lower margins. Additionally, the strategic shift of our more labor-intensive service businesses to U.S. offshore and international operations reduces our 
exposure to the most significant wage inflation pressures in this segment given our lower U.S. land headcount. 
 
Depreciation, Depletion, Amortization and Accretion
 
Depreciation, depletion, amortization and accretion expense for the Current Period decreased $50.0 million, or 46.5%, as compared to the Combined 
Period. Depreciation expense for the Combined Period was impacted by the valuation process under fresh start accounting, where certain fully depreciated 
assets were assigned a new estimated fair value and a new remaining useful life of less than 36 months. Depreciation, depletion, amortization and accretion 
expense for 2022 is expected to be approximately $102.8 million as compared to $228.2 million for the full year 2021.
 
Restructuring Expenses
 
Restructuring expenses for the Current Period decreased of $13.9 million, or 81.2%, as compared to the Combined Period, and primarily relate to costs 
associated with the Transformation Project.
 
Other gains and losses
 
Other gains and losses for the Current Period include a gain of $17.4 million from revisions in estimates related to our decommissioning liability.
 
Other Income (Expense)
 
Losses on foreign currencies during the Current Period and Combined Period were $4.9 million and $1.8 million, respectively.  Losses on foreign 
currencies during the Current Period include an expense of $2.7 million which represents a correction of an immaterial error relating to a period prior to our 
emergence from bankruptcy.  Realized and unrealized gains on our investment in equity securities for the Current Period were $4.2 million. During the 
Current Period, we disposed of 1.7 million shares for $13.4 million.
 
Income Taxes
 
The effective tax rate for the Current Period and Combined Period was 21.7% and 20.4%, respectively, on income from continuing operations. The 
effective tax rate for the Current Period is different from the U.S. federal statutory rate of 21% primarily from non-deductible items, foreign tax rates that 
differ from the U.S. federal statutory rate, the release of valuation allowance based on current period income in certain jurisdictions and foreign losses for 
which no tax benefit is being recorded. The tax rate for the Combined Period is different from the U.S. federal statutory rate of 21% primarily from non-
deductible items, foreign losses for which no tax benefit was recorded and the adoption of fresh start accounting during the period.
 
Unrecognized tax benefit as of June 30, 2022 was $15.7 million, all of which would impact our effective tax rate if recognized except for $1.6 million 
offset in deferred income taxes. It is reasonably possible $3.4 million of unrecognized tax benefits could be settled in the next twelve months due to the
conclusion of tax audits or statutes of limitations expiration. It is our policy to recognize interest and applicable penalties, if any, related to uncertain tax 
positions in income tax expense.
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Liquidity and Capital Resources
 
Cash flows depend, to a large degree, on the level of spending by oil and gas companies for exploration, development and production activities. Certain 
sources and uses of cash, such as our level of discretionary capital expenditures and divestitures of non-core assets, are within our control and are adjusted 
as necessary based on market conditions.
 
Financial Condition and Liquidity
 
Our primary sources of liquidity have been cash and cash equivalents, cash generated from our operations and from asset sales, and availability under our 
Credit Facility.  As of June 30, 2022, we had cash, cash equivalents and restricted cash of $470.8 million. During the six months ended June 30, 2022 net 
cash provided by operating activities was $68.2 million, and we received $28.5 million in cash proceeds from the sale of assets and equity securities in 
which we are invested.  The primary uses of liquidity are to provide support for operating activities, restructuring activities and capital expenditures. We 
spent $20.5 million of cash on capital expenditures during the six months ended June 30, 2022. 
 
The energy industry faces growing negative sentiment in the market which may affect our ability to access capital on terms favorable to us. While we have 
confidence in the level of support from our lenders, this negative sentiment in the energy industry has not only impacted our customers in North America, 
but also affected the availability and pricing for most credit lines extended to participants in the energy industry. From time to time, we may enter into 
transactions to dispose of businesses or capital assets that no longer fit our long-term strategy.
 
Debt Instruments
 
On the Emergence Date, pursuant to the Plan, we entered into a Credit Agreement with JPMorgan Chase Bank, N.A., as administrative agent, and the other 
lenders and letter of credit issuers named therein providing for a $120.0 million asset-based secured revolving Credit Facility, all of which is available for 
the issuance of letters of credit (the “Credit Facility”).  The issuance of letters of credit reduces availability under the Credit Facility on a dollar-for-dollar 
basis.  The Credit Facility will mature on December 9, 2024.
 
As of June 30, 2022, our borrowing base, as defined in the Credit Agreement, was approximately $120.0 million and we had $34.3 million of letters of 
credit outstanding that reduced the borrowing availability.  We had no outstanding borrowings under the Credit Facility as of June 30, 2022.
 
Unless all loans are paid off and letters of credit outstanding are cash collateralized and the Credit Facility terminated, the Credit Facility requires, subject 
to permitted exceptions, compliance with various covenants, including, but not limited  to, limitations on the incurrence of indebtedness, permitted 
investments, liens on assets, making distributions, transactions with affiliates, mergers, consolidations, dispositions of assets and other provisions 
customary in similar types of agreements.  The Credit Facility also requires compliance with a fixed charge coverage ratio of 1.0 to 1.0 if (a) an event of 
default has occurred and is continuing or (b) availability under the Credit Facility is less than the greater of $20.0 million or 15% of the lesser of the 
aggregate commitments and the borrowing base.  We were in compliance with all required covenants as of June 30, 2022.
 
Other Matters
 
New Accounting Pronouncements
 
See Part 1, Item 1, “Unaudited Condensed Consolidated Financial Statements and Notes” – Note 17 – “New Accounting Pronouncements.”
 
Critical Accounting Policies and Estimates
  
There have been no changes to the critical accounting policies reported in our Annual Report on Form 10-K for the period ended December 31, 2021 (the 
“Form 10-K”) that affect our significant judgments and estimates used in the preparation of our Unaudited Condensed Consolidated Financial Statements 
included in this Quarterly Report on Form 10-Q. Please refer to the section titled “Management’s Discussion and Analysis of Financial Condition and 
Results of Operations – Critical Accounting Policies and Estimates” in the Form 10-K.
 
Item 3.  Quantitative and Qualitative Disclosures about Market Risk
 
We are exposed to market risks associated with foreign currency fluctuations and changes in interest rates.  As of June 30, 2022, we did not hold financial 
instruments for trading purposes.
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Foreign Currency Exchange Rates Risk
 
We do not hold derivatives for trading purposes or use derivatives with complex features.  When we believe it is prudent, we may enter into forward 
foreign exchange contracts to hedge the impact of foreign currency fluctuations.  We do not enter into forward foreign exchange contracts for trading 
purposes, and at June 30, 2022, we did not have any outstanding foreign currency forward contracts. 
 
Interest Rate Risk
 
We are exposed to changes in interest rates on borrowings under our Credit Facility. Any borrowings under the Credit Facility will bear interest, at our 
option, at either an adjusted LIBOR rate plus an applicable margin ranging from 3.00% to 3.50% per annum, or an alternate base rate plus an applicable 
margin ranging from 2.00% to 2.50% per annum, in each case on the basis of the consolidated fixed charge coverage ratio. In addition, we are required to 
pay (i) a letter of credit fee, (ii) to the issuing lender of each letter of credit, a fronting fee and (iii) commitment fees. Upon the cessation of LIBOR, the 
Credit Facility provides for the use of alternative benchmark rates for the determination of the borrowing rate, and the cessation of LIBOR will not have a 
material impact on us. However, as of June 30, 2022, we had no outstanding borrowings under the Credit Facility.
 
Commodity Price Risk
 
Our revenues, profitability and future rate of growth significantly depend upon the market prices of oil and natural gas.  Lower prices may also reduce the 
amount of oil and gas that can economically be produced.  
 
Inflation Risk
 
Based on our analysis of the period presented, we believe that inflation has not had a material effect on our operating results. There can be no assurance 
that future inflation will not have an adverse impact on our operating results and financial condition.
 
Item 4.  Controls and Procedures
  
Evaluation of disclosure controls and procedures
 
Our disclosure controls and procedures are designed to provide reasonable assurance that information required to be disclosed by us in the reports that we 
file or submit under the Securities Exchange Act of 1934, as amended (the “Exchange Act”) is recorded, processed, summarized and reported within the 
time periods specified in the SEC's rules and forms.  In addition, the disclosure controls and procedures provide reasonable assurance that such information 
is accumulated and communicated to management, including our CEO and CFO, as appropriate, to allow timely decisions regarding required disclosure.  
An evaluation was carried out, under the supervision and with the participation of our management, including our CEO and CFO, regarding the 
effectiveness of our disclosure controls and procedures (as defined in Rule 13a-15(e) of the Exchange Act) as of the end of the period covered by this 
report.  Based on that evaluation, our CEO and CFO have concluded that our disclosure controls and procedures as of June 30, 2022 were effective to 
provide reasonable assurance that information required to be disclosed by us in reports we file or submit under the Exchange Act is recorded, processed, 
summarized and reported within the time periods specified in the SEC’s rules and forms, and is accumulated and communicated to management, including
our CEO and CFO, as appropriate, to allow timely decisions regarding required disclosure.
 
Changes in Internal Control Over Financial Reporting
 
There have been no changes in internal control over financial reporting during the quarter ended June 30, 2022 that have materially affected, or are 
reasonably likely to materially affect, our internal control over financial reporting.
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PART II.  OTHER INFORMATION
 
Item 1.  Legal Proceedings
 
From time to time, we are involved in various legal actions incidental to our business.  However, based on current circumstances, we do not believe that the 
ultimate resolution of these proceedings after considering available defenses and any insurance coverage or indemnification rights will have a material 
adverse effect on our financial position, results of operations or cash flows.  See Part 1, Item 1, “Unaudited Condensed Consolidated Financial Statements 
and Notes – Note 13 – Contingencies.”
 
Item 1A.  Risk Factors
 
Except as set forth below, there have been no material changes to the Risk Factors which we previously disclosed in our Form 10-K.
 
Our business may be materially and adversely impacted by U.S. and global market and economic conditions, including impacts relating to inflation and 
supply chain disruptions.
  
Our revenue is derived from the services and products that we offer to major, national and independent oil and natural gas exploration and production 
companies around the world for the various phases of their respective well’s economic life cycles. Given the concentration of our business activities in the 
oil and gas industry, we will be particularly exposed to certain economic downturns. United States and global market and economic conditions have been, 
and continue to be, disrupted and volatile due to many factors, including the ongoing COVID-19 pandemic, component shortages and related supply chain 
challenges, geopolitical developments such as the conflict between Ukraine and Russia, and increasing inflation rates and the responses by central banking 
authorities to control such inflation, among others. 
  
General business and economic conditions that could affect us and our customers include fluctuations in economic growth, debt and equity capital markets, 
liquidity of the global financial markets, the availability and cost of credit, investor and consumer confidence, and the strength of the economies in which 
we and our customers operate. A weak economic environment could result in significant decreases in demand for our products and services, including the 
delay or cancellation of current or anticipated projects.  In particular, rising inflation rates in the United States have begun to affect businesses across many 
industries, including ours, by increasing the costs of labor, equipment, parts, consumables and shipping. A high inflationary environment may also cause 
customers to defer or decrease their expenditures on the services and products that we provide. In addition, supply chain disruptions and delays, could 
adversely affect our ability to provide our services and deliver our products in a timely manner, which could impair our ability to meet customer demand 
and result in lost sales, increased supply chain costs or damage to our reputation. Any of foregoing these economic conditions could have a material 
adverse effect on our business, financial condition, and results of operations.
 
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
 
On March 28, 2022, the Board and the Compensation Committee approved new forms of restricted stock unit (“RSU”) award agreements and forms of 
performance stock unit (“PSU”) award agreements (collectively, the “Award Agreements”) under the MIP, and approved the grant of 72,050 RSUs and 
288,199 PSUs. 
 
Awards made under the forms of RSU award agreements for our employees generally vest in three equal annual installments over the three-year period, 
subject to terms and conditions set forth in the forms of RSU award agreements. Awards made under the forms PSU award agreements may be earned 
between 25% and 100% of the target award based on achievement of share price goals set forth in the forms of PSU award agreements and will vest to the 
extent that share price goals are achieved based on the terms and conditions set forth in the forms of PSU award agreements.
 
Item 3. Defaults Upon Senior Securities
 
None.
 
Item 4. Mine Safety Disclosures
 
Not applicable.
 
Item 5. Other Information
 
None to report.
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Item 6.   Exhibits
  
Exhibit No. Description
2.1 First Amended Joint Prepackaged Plan of Reorganization for Superior Energy Services, Inc. and its Affiliate Debtors Under Chapter 11 of 

the Bankruptcy Code (incorporated by reference to Exhibit 2.1 to Superior Energy Services, Inc.’s Current Report on Form 8-K filed on 
January 20, 2021(File No. 001-34037)).

2.2 Agreement and Plan of Merger, dated as of February 2, 2021, by and among Superior Energy Services, Inc., Superior BottomCo Inc. and 
Superior NewCo, Inc. (incorporated herein by reference to Exhibit 10.2 to Superior Energy Services, Inc.’s Current Report on Form 8-K 
filed on February 3, 2021 (File No. 001-34037)).

3.1 Amended and Restated Certificate of Incorporation (incorporated by reference to Exhibit 3.1 to Superior Energy Services, Inc.’s Current 
Report on Form 8-K filed on February 3, 2021(File No. 001-34037)).

3.2 Amended and Restated Bylaws (incorporated by reference to Exhibit 3.2 to Superior Energy Services, Inc.’s Current Report on Form 8-K 
filed on February 3, 2021(File No. 001-34037)).

3.3 Certificate of Amendment of Amended and Restated Certificate of Incorporation (incorporated by reference to Exhibit 3.3 to Superior 
Energy Services, Inc.’s Current Report on Form 8-K filed on February 3, 2021(File No. 001-34037)).

10.1^ Executive Chairman Restricted Stock Unit Award Agreement (incorporated by reference to Exhibit 10.1 to Superior Energy Services, Inc.’s 
Current Report on Form 8-K filed on July 18, 2022(File No. 001-34037)).

10.2^ Executive Chairman Agreement (incorporated by reference to Exhibit 10.2 to Superior Energy Services, Inc.’s Current Report on Form 8-K 
filed on July 18, 2022(File No. 001-34037)).

31.1* Officer’s certification pursuant to Rules 13a-14(a) and 15d-14(a) under the Securities Exchange Act of 1934, as amended.
31.2* Officer’s certification pursuant to Rules 13a-14(a) and 15d-14(a) under the Securities Exchange Act of 1934, as amended.
32.1* Officer’s certification pursuant to Section 1350 of Title 18 of the U.S. Code.
32.2* Officer’s certification pursuant to Section 1350 of Title 18 of the U.S. Code.
101.INS* Inline XBRL Instance Document
101.SCH* Inline XBRL Taxonomy Extension Schema Document
101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.LAB* Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase Document
101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase Document
104* Cover Page Interactive Data File (embedded within the Inline XBRL document)
  
*              Filed herewith
^              Management contract or compensatory plan or arrangement
#              This certification is deemed not filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (Exchange Act), or 
otherwise subject to the liability of that section, nor shall it be deemed incorporated by reference into any filing under the Securities Act of 1933, as 
amended, or the Exchange Act. 
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https://www.sec.gov/Archives/edgar/data/886835/000095017022012796/spn-ex10_2.htm
https://www.sec.gov/Archives/edgar/data/886835/000095017022012796/spn-ex10_2.htm


SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this report to be signed on its behalf by 
the undersigned thereunto duly authorized.
 

SUPERIOR ENERGY SERVICES, INC.
(Registrant)

 
Date: August 4, 2022 By: /s/ Brian K. Moore
   Brian K. Moore 
   President and Chief Executive Officer
   (Principal Executive Officer)
    
  By: /s/ James W. Spexarth
   James W. Spexarth
   Executive Vice President and Chief Financial Officer
   (Principal Financial Officer)
 
`
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EXHIBIT 31.1
  

CERTIFICATION PURSUANT TO
 RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED

  
I, Brian K. Moore, President and Chief Executive Officer of Superior Energy Services, Inc., certify that:

1. I have reviewed this quarterly report on Form 10-Q of Superior Energy Services, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make 
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered 
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) 
and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under 
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; 
and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s 
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is 
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, 
to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s 
internal control over financial reporting.

 
      

Date:    August 4, 2022   /s/ Brian K. Moore
    Brian K. Moore
    President and Chief Executive Officer 

(Principal Executive Officer)
    Superior Energy Services, Inc.
  



EXHIBIT 31.2
  

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED

  
I, James W. Spexarth, Executive Vice President and Chief Financial Officer of Superior Energy Services, Inc., certify that:

1. I have reviewed this quarterly report on Form 10-Q of Superior Energy Services, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make 
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered 
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) 
and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under 
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; 
and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s 
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is 
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, 
to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s 
internal control over financial reporting.

  
      

Date:    August 4, 2022   /s/ James W. Spexarth
    James W. Spexarth
    Executive Vice President and Chief Financial Officer

(Principal Financial Officer)
    Superior Energy Services, Inc.
  



EXHIBIT 32.1
  

CERTIFICATION PURSUANT TO
SECTION 1350 OF TITLE 18 OF THE U.S. CODE

  
I, Brian K. Moore, President and Chief Executive Officer of Superior Energy Services, Inc. (the “Company”), certify, pursuant to Section 1350 of Title 18 
of the U.S. Code, adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (“Section 906”), that:

1. the quarterly report on Form 10-Q of the Company for the quarter ended June 30, 2022 (the “Report”), as filed with the Securities and 
Exchange Commission on the date hereof, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934; and

2. the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company.

This certificate is being furnished solely for purposes of Section 906 and is not being filed as part of the Report or as a separate disclosure document.
  

      

Date:    August 4, 2022   /s/ Brian K. Moore
    Brian K. Moore
    President and Chief Executive Officer

(Principal Executive Officer)
    Superior Energy Services, Inc.
  
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished 
to the Securities and Exchange Commission or its staff upon request.



EXHIBIT 32.2
  

CERTIFICATION PURSUANT TO
SECTION 1350 OF TITLE 18 OF THE U.S. CODE

  
I, James W. Spexarth, Executive Vice President and Chief Financial Officer of Superior Energy Services, Inc. (the “Company”), certify, pursuant to Section 
1350 of Title 18 of the U.S. Code, adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (“Section 906”), that:

1. the quarterly report on Form 10-Q of the Company for the quarter ended June 30, 2022 (the “Report”), as filed with the Securities and 
Exchange Commission on the date hereof, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934; and

2. the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company.

This certificate is being furnished solely for purposes of Section 906 and is not being filed as part of the Report or as a separate disclosure document.
  

    

Date:    August 4, 2022   /s/ James W. Spexarth
    James W. Spexarth
    Executive Vice President and Chief Financial Officer

(Principal Financial Officer)
    Superior Energy Services, Inc.
 
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished 
to the Securities and Exchange Commission or its staff upon request.




